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INTRODUCTION

The Khabarovsky Krai is a young and dynamic region of the Russian Far East, which has significant natural resources. It is open for cooperation and looking for investors.

The Khabarovsky Krai is one of the most attractive regions in Russia for investments. It has a favorable geographic position, a unique natural environment, rich natural resources, industrial and scientific potential, developed transportation system, and qualified labor force. The Krai’s society, government, and business community are very interested in the growth and development of international economic cooperation.

The Khabarovsky Krai is playing a very important role in the integration of Russia with the countries of Pacific Rim region due to its close location to these countries. The other important factors are: ice free sea ports, which provide a significant volume of foreign economic operations, and Transsibirskaya and Baikalo-Amurskaya rail roads that provide international transportation. More than 60 countries of the world have foreign economic relations with the Khabarovsky Krai.

The Khabarovsky Krai market is well known in the world as a manufacturer of aircraft and shipbuilder. It also has achieved success in the markets of timber, ferrous and non-ferrous metals, oil products, fish and sea products.

There are great opportunities for the investors in the areas of geological exploration and development of the gold, silver, platinum, zinc, copper, tin, coal, iron-ore, and other mineral deposits. The Krai is very receptive for cooperation in the timber and fish processing industries, energy, services, tourism business, and agriculture.

Attraction of investments is one of the Krai's main tasks of the legislative and executive powers. An investment development program has been devised and is under implementation at the present time. The regional law providing special tax exemptions for the investors was adopted, the active work is conducted to form the Krai's Mortgage Fund, and the questions are being solved to provide government guaranties for projects financing. An Investment Promotion Agency was established within the Krai Government to assist and support potential investors.

Investment cooperation is gaining the real numbers – there are about 1000 enterprises with foreign investments established in the Krai. The activity of these enterprises has started to affect the consumer market and transportation services market, particular industrial goods, and the growth of export and import transactions.

I hope that this Guide will be useful to those who decided to work together with the Krai, and bring their knowledge, technology, and capital.

Cooperation with the Khabarovsky Krai – is reliable and long lasting!

FOREIGN INVESTMENT PROMOTION AGENCY OF THE KHABAROVSKY KRAI
Why you should address your requests to the Foreign Investment Promotion Agency (FIPA):

· FIPA operates free of charge.
· FIPA was designed specifically to support potential and existing foreign investors in the Krai by providing a "one-stop" center for information and assistance.

· FIPA will help you to arrange meetings with business representatives, state and private enterprises that can provide support in the business start up process.  

· FIPA will provide information that will allow you to make intelligent business decisions (statistical information about the Krai, information about specific industries, listings of contacts and/or business services you might need, etc.).
· FIPA will support you with travel information for invitations, visas, transportation, lodging in Khabarovsk, and other information that is needed.

· FIPA will provide you with other services that will help you to do business in the Khabarovsky Krai.

FIPA was created in March 1999 by the Khabarovsky Krai Governor's decree with the goal to improve the investment climate, and to attract new investments to Khabarovsky Krai. The FIPA organization includes the direct coordination activities of the Krai’s Government Ministries and local Municipalities. FIPA is divided into two departments:

· Department of Marketing and Investment Projects can provide you with information about companies in the Krai, services that are available, lists of businesses or institutions you might need while working in the Krai or making investment decisions. The Department will arrange meetings and business negotiations. In case of your interest in investing, department will assist in acquiring all necessary agreements, licenses and other documents. Specialists of the department provide juridical consultations that include assistance in the registration process.
Contact: Alexey BASHARKIN, tel.: 7 (4212) 32-76-12, fax: 7 (4212) 32-76-03, e-mail: vnesh@adm.khv.ru
· International Events Department will assist in preparation to different seminars, conferences, symposiums that are held in the Khabarovsky Krai. Department regularly organizes investment conferences and business visits of foreign entrepreneurs to the Krai. Function of the secretariat of the Russian National Committee for Pacific Economic Cooperation has been delegated to the department.

Contact: Yevgeny MURZIN tel/fax: 7(4212)32-76-03, e-mail: intorg@adm.khv.ru   
Foreign Investment Promotion Agency, Khabarovsky Krai
Irina A. BESEDINA, Head of the Foreign Investment Promotion Agency

Address:
72, Frunze Street, Khabarovsk 680002, Russia

Phone: 
7 (4212) 30-62-07; 32-43-62; 32-50-26; 32-76-12
Fax: 
7 (4212) 32-76-03
E-mail: 
vnesh@adm.khv.ru,  ininfo@adm.khv.ru 
Web: 
www.fipa.khv.ru 

DOING BUSINESS IN RUSSIA

Business environment
Russian market represents potentially one of the greatest business opportunities in Europe today. The country has a huge supply of raw materials and products for markets outside of Russia. Additionally, there is a high demand in the domestic consumer market for imported and domestic goods and Russia’s industrial infrastructure needs significant improvements, for which additional funds should be found.

Russia is a market that should be entered into with long-term business horizons. Russia continues to undergo political economic and social change. Those unfamiliar with Russia should not rely on their business experiences in other countries. It is necessary to consider that some of the legislation and economy is still in the developing process.

Types of business presence

There are several forms in which a foreign company can undertake business activities in the Russian Federation:

· through a separate Russian entity with 100% foreign investments or joint venture;

· through a representative office or a branch office;

· through participation in a joint activity agreement with Russian legal entity;

· through a combination of the above.

Russian entity

In accordance with the Civil Code of the Russian Federation, the foreign investor has the right to participate in establishment of different legal entities in the Russian Federation. The most important are:

· joint stock companies;

· limited liability companies;

· full partnerships;

· limited or mixed partnerships.

Joint stock companies (JSC) fall into two categories - “closed” and “open”. A JSC, which shareholders have the right to sell their shares without agreement with other shareholders, is an open JSC. A JSC, which shares can be distributed only among its shareholders and preliminary determined group of people, is a closed JSC.

The minimum capital requirement for incorporation of a JSC is equivalent to 1,000 minimum monthly wages in the case of an open JSC, and 100 minimum monthly wages in the case of a closed JSC. Executing bodies of a JSC are General Shareholders Meeting and Board of Directors. A Managing Board and/or General Director regulate the day to day activities of a JSC. 

The minimum capital requirement for the formation of a limited liability company (LLC) is 100 minimum monthly wages. The number of “participants” in an LLC cannot exceed 50. The statutory documents of an LLC can contain certain restrictions about the transfer of a participant’s rights, such as a prohibition of sale to third parties. A participant of a LLC has a right to exit from the LLC without requiring the consent of other participants; in such case the value of the contribution to the charter capital of the LLC should be returned back to the participant. The executing bodies of an LLC are the General Shareholders Meeting, the Managing Board and/or the General Director.

The principal features of a partnership are the personal contribution by participants to the partnership’s business activity and the unlimited liability of at least some of the partners. Some partners in a limited partnership have limited liability. Both full and limited partnerships must file separate tax returns and pay taxes in respect of the activity of the partnership.

Representative office or branch office

Foreign companies may also operate in Russia without creating a new entity by establishing a representative office or a branch office. In summary, the advantages of operating through a representative office compared to a JSC or LLC are as follows:

· less administrative, tax and accounting obligations;

· considered to be non-resident for currency control purposes;

· can benefit from transactions which are under the international contents of a relevant double tax treaty.

A representative office is generally understood to be a subdivision of a foreign legal entity that represents the company’s interests in a foreign country. 

Joint activity agreement

Investors can also enter into a joint activity agreement with a Russian company to carry out business in Russia. In this case a foreign company usually contributes funds, property or "know-how" in the form of tangible or intangible assets to the joint activity and, in accordance with the agreement, is entitled to a share of the profit derived by the joint activity. 

Participation and sharing of profits in a joint activity is contractually determined on the basis of the joint activity agreement. The joint activity is taxed at the level of its participants (with the exceptions of value-added tax and turnover taxes). One participant is obliged to maintain separate books for the joint activity. When entering into a joint activity agreement, a foreign company does not need to have any presence in Russia. In such case, income derived through a joint activity is subject to Russian withholding tax, as reduced by any applicable double taxation treaty. 

Establishing a business

According to the article 51 of the Civil Code of the Russian Federation all organizations that have any kind of business in the country have to register in a special federal register. Company is considered to be registered after being registered in a federal register.

According to the Russian Government decree # 319 of May 17, 2002 Federal Tax Service of Russia is an official structure that proceeds registration of legal entities.  

State registration is completed by the local division of Federal Tax Service of Russia at the place of an official location of a legal entity (address). More detailed information about registration process can be found in Attachment 1.
Accounting principles

The Russian Federation accounting legislation consists of the Federal Law # 129 FZ of November 21, 1996, that determines legal and methodological bases of the accounting principles, and of other legislation acts. 

The Russian Federation ministry of Finance has a regulative function in the sphere of accounting and determines for all organizations that hold their activities within the Russian Federation the following:

· accounting plans and application instructions;

· accounting standards, that determine rules of registration of different financial operations;

· accounting forms and filling instructions;

· other legislative acts in the sphere of accounting.

Small business representatives can use a simplified accounting system.

Business accounting should be done continuously from the moment of registration of the organization to the moment of its liquidation by the use of double entry scheme of registration. 

All financial operations should be documentary proved. Accounting is done according to these documents. 

In order to fulfill control other the operations that are held by the organization all documents should be copied. Documents should be stored not less than 5 years since the moment of its issue.  

Accounting registrations should be done in rubles only. Currency operations should be registered by converting the currency into rubles according to the Central Bank exchange rate at the moment actual operation has been done. 

Organization’s accounting policy should be confirmed by a special order of the top manager. Following documents should be confirmed by the order: accounting plans; form of the accounting documents; order of inventory and stock-taking; rules of documents circulation; order of the financial control, etc.

Accounting period is fiscal year. Intermediate reports should be done during the year.  Accounting reports consists of the accounting balance, Income statement, auditor’s conclusion confirming reliability of presented documents, and explanatory note.

All organizations according to the constituent documents should present accounting reports to their stockholders, owners of the company, regional statistics and taxation authorities. Stock companies, banks and other credit organizations, insurance companies, investment funds, stock markets should publish their reports in newspapers and magazines annually. 

Representation offices and branches should make their accounting reports as an independent organization. 

Branches and representation offices should proceed their accounting reports according to the acting legislation system. They can use the rules that are accepted in their home country in the case if they do not contradict to the International financial standards, that were developed by the International financial standard committee (The Russian Federation Ministry of Finance Act # 34 of July 29, 1998).

While using accounting system of the home country some serious difficulties may occur. At present time accounting principles that are used in Russia differ from generally accepted accounting principles.

The difference of Russian accounting system from the western one is that it determines rules and methods of accounting and specify how operations should be registered. All accounting acts are detailed and obliged to fulfillment. Structure of the accounting plan is strictly regulated and approved by the order of Ministry of Finance # 94н, of October 31, 2000.

Major peculiarity of the Russian accounting system is absence of assets devaluation registration and fair evaluation of the organization cost. 

Though there are lots of differences between western and Russian accounting systems, at present time Russia has made significant effort towards reforming its accounting principles towards western standards. 

Taxation of businesses
Financial activities at the Khabarovsky Krai are subject to taxes, dues and payments that should be paid to budget. These taxes, dues and payments are assessed by federal, regional and municipal legislation. The transfer of goods through the customs border is liable to customs duties and taxes according to the customs legislation of the Russian Federation.

The relations in the sphere of tax imposition and payment, rights and duties of legal relations’ participants are regulated by tax legislation. Tax system principals are the same at all territories of the Russian Federation. They are determined in the part 1 of the Russian Federation Tax Code.

Taxes and duties are imposed according to the principle of equality. Imposition of special terms, differential tax rates and exemptions depending on the form of ownership or source of capital is illegal. Taxes and duties can not violate the indivisible economic territory of Russia and impede economic activities.

During tax imposition taxpayers and elements of taxation are determined. The elements of taxation are: object of taxation, taxable basis, tax period, tax rates, tax calculation order, order and period of payment. Tax relieves and reasons for its application are determined by tax legislation if necessary.

Types of taxes and duties

According to the Tax Code of the Russian Federation, there are federal, regional, local and special tax regimes.

Federal

· Value-added tax (Tax Code, Chapter 21)

· Excise tax (Tax Code, Chapter 22)

· Personal Income tax (Tax Code, Chapter 23)

· Social tax (Tax Code, Chapter 24)

· Profit tax (Tax Code, Chapter 25)

· Severance tax (Tax Code, Chapter 26)

· Water tax (Tax Code, Chapter 25)

· Duties on using fauna objects and water bio-resources (Tax Code, Chapter 25)

· State duty (Federal Law №2005-1)
Regional

· Enterprise assets tax (Tax Code, Chapter 30, Khabarovsky Krai Law №149)

· Gambling industry tax (Tax Code, Chapter 29, Khabarovsky Krai Law №163)

· Transport tax (Tax Code, Chapter 29, Khabarovsky Krai Law №70)

Local

· Land tax (tax base is determined as land inventory value)

· Personal property tax (Federal Law №2003-1, municipal legislation)

Special tax regimes

· Taxation system for agriculture producers (single agriculture tax) (Tax Code, Chapter 26.1)

· Simplified taxation system (Tax Code, Chapter 26.2)

· Taxation system of single imputed income tax for special activities (Tax Code, Chapter 26.3)

· Production sharing agreement taxation system (Tax Code, Chapter 26.4)

Federal taxes are taxes that determined in the Tax Code. They are obligatory at all regions of the Russian Federation.

Regional and local taxes are imposed by the Tax Code, regional and municipal legislation. These taxes should be paid to the regional and municipal budgets. 

Special tax regulations provide special order of tax calculations and payments that should be used in cases that are determined in the Tax Code. Tax payment according to the special regulations substitutes payment of several taxes.

Major taxes
Value-Added Tax (VAT)

Object of taxation is the sale of goods and services. Taxation base is determined in accordance with object of taxation. Tax is calculated as a product of tax rate (0%, 10%, 18%, 10/110%, 18/118%) and taxable basis. Tax rate for the sale of exported goods and services is 0%. Tax is paid by installment in equal shares in the course of 3 months. 

Excise Tax 

Object of taxation is the sale of certain goods produced in Russia and abroad. Taxable basis is determined for every type of certain goods such as alcohol, beer, tobacco, cars, oil). Tax rate is determined as a multiplication of taxation base and taxation rate in percentage or rubles per unit. Tax is paid at the location of goods manufacture.
Individual Income Tax
Taxpayers are individuals who are tax residents of the Russian Federation (those who stay in Russia for more than 183 days during 12 running months). Income tax is paid from different activities that are held in Russia and/or abroad. Individuals who are not Russian tax residents pay income tax from their activities in Russia.

Tax rate is determined as a percentage in dependence of income types and taxpayer's status: 
· 35% – for winnings, prizes, insurance and bank deposit incomes; 
· 30% – for income, excluding dividends, of individuals who are not Russian tax residents; 
· 9% – for dividends (15% for dividends if a taxpayer is not Russian resident);

· 13% – for other incomes.

United Social Tax

Taxpayers are employers, entrepreneurs and individuals who are involved in labor and civil contracts. Object of taxation are employees’ earnings and other benefits. The taxation base is determined for each employee. Taxation rates vary for the category of taxpayers and depend on the individual revenue.

Since 2005, the maximum tax rates are: 

· 26% for income less than 280 thousand rubles; 

· for income from 280 thsd. rub. up to 600 thsd. rub. – 72,8 thsd. rub + 10% from the sum exceeding 280 thsd. rub;

· for income over 600 thsd. rub. – 104,8 thsd. rub + 2% from the sum exceeding 600 thsd. rub.

This tax goes to the Federal budget (for Pension Fund); Social Insurance Fund; Federal and Regional medical insurance funds.
Profit Tax

Taxpayers are legal entities (including foreign representatives and foreign organizations that obtain revenues from sources in Russian Federation). 
Starting from 01.01.2009, the basic tax rate is 20% from taxation basis. 2% is directed to the federal budget, 18% - to the regional budget (budget of Khabarovsky Krai). 
Regional budget tax rate can be reduced for specific categories of taxpayers by the regional legislation act. However, it cannot be lower than 13,5% .
Property Tax

Russian organizations, foreign companies’ representatives and foreign companies that have property in the Russian Federation should pay property tax. For the Russian organization, the object of taxation is the fixed asset. For foreign companies it is as follows:

· in case of operations in the Russian Federation via permanent representative offices – 1) real property and movable property that a fixed asset, and 2) property received in accordance with Concession Agreement;
· in case of zero-level operations in the Russian Federation via permanent representative offices – 1) real property which is located in the territory of the Russian Federation and is the property of the foreign organizations, and 2) real property received in accordance with Concession Agreement
Transport Tax

Taxpayers are owners of automated transport that have been registered according to the acting legislation. Taxation objects are: cars, motorcycles, buses, crawler and pneumatic vehicles, airplanes, helicopters, vessels, yachts, other sea and air vehicles.

Taxable basis depends on the vehicle type, engine power or capacity of the transport. Specific tax rates, order and dates of payment are determined by the Khabarovsky Krai legislation.

Land Tax

Land usage in Russian Federation is chargeable. The forms of payment are land-value tax and land rent fee.

From January 1, 2006, Land Tax is paid according to the Article 31 of the Land Code of the Russian Federation and other municipal acts and laws. 
Land taxpayers are individuals and legal entities – landowners and leasers. The taxation base is the land area. Tax rates are different depends of land category (settlements, industrial, agricultural lands) and location. The rates vary according to changes that do not depend from land user.

Land leasing is realized by owners under the civil legislation. Rates, conditions and terms of land rent fees are determined in the leasing contract. According to the Khabarovsky Krai Government Act # 20-PR of April 27, 2004, in case of using of land that belongs to the Krai’s property for the investment projects implementation, the land rent rates is decreased in 5 times (coefficient 0.2) comparing to the general tax for the construction works (coefficient 1.0).

Customs Duties

The main legislation for customs duties payment is the Custom Code of the Russian Federation. The duty base is the customs’ value of goods and its quantity. Duties rates (tariffs) are determined by the Russian Government decrees.

The customs duty exception is provided for the imported equipment, addressed to the authorized capital of the entities with foreign investments.

Bank payments and loans
Regular credit terms in Russia are 90-180 days, but it is recommended that the Western provider of goods or services obtain a confirmed Irrevocable Letter of Credit from the Russian corporate client. Full verification of the legal documentation is also strongly recommended, such as checks of credit worthiness (if possible).

Currency regulations and control

Federal Law #173 FZ dated December 10, 2003 “About currency regulations and control” (hereinafter referred as the Law) and other acts and laws of the Federal Government create a juridical basis for the currency control system.

Russian Federation Government together with the Russian Central Bank hold currency control procedures.

The term “currency operations” is a key term in the Russian legislation. All possible foreign currency operations are described in the Law.

Such currency operations as payments, acquisition, import and export of Russian and foreign currency and securities are regulated in Russia. For residents and nonresidents this kind of regulation is implemented in different ways. 
Regulations of foreign currency operations of nonresidents 

Nonresidents have a right to make foreign currency bank transactions within and outside of the Russian Federation. 
Foreign currency operations between residents and nonresidents are done without any restrictions.

Currency regulations for residents

Currency operations between residents and nonresidents are done without any restrictions.

Currency operations between residents are forbidden except cases stated in the Law. Bank transfers without opening a bank account are aloud, however there is a limitation regarding a sum of transaction. Sum of a bank transfer that is done without opening a bank account should not exceed $5000 per one day. 
While making payments between residents, use of personal finances from the bank accounts outside of Russia is allowed. 

Resident is obliged to return financial funds in case of not fulfillment by nonresident of its liabilities. 
While making currency operations resident should provide to the bank special documents that will be a documentary proved base for the transaction. 

Bank accounts of residents and nonresidents
Currency operations between residents and nonresidents should be done with the use of special bank accounts. 
Residents can open foreign currency accounts in banks without any restrictions.

Residents (legal entities) can open bank accounts outside of the Russian Federation according to the order ascertained by the Central Bank after registration and notification of tax service. Nonresidents have a right to open currency accounts as well as accounts in rubles without any restrictions. 

Credits and loans
In the Russian Federation residents and nonresidents have a right to get a credit or a loan in a foreign currency and rubles. Residents and nonresidents can make payments in a foreign currency according to the previously made agreements of credit or loan. Residents and nonresidents can be a creditor as well as a debtor. 

Inner currency market and mandatory conversion  

Residents and nonresidents on the Russian Federation territory have a right to buy and sell foreign currency only through banks. The order and rules of selling/buying is determined by the Central Bank.

There are no any currency selling/buying restrictions for residents and nonresidents besides those stated by the Law.

Foreign currency and Russian Federation currency circulation
Residents and nonresidents can have foreign and Russian Federation currency in cash and in bank accounts as well. Personal deposits can be withdrawn from the bank accounts without any restrictions. 

While making payments by cash using Russian Federation currency, nonresidents should follow the order for this kind of transactions that is determined by the Russian Federation legislation, including the cash limits for payments between legal entities, determined by the Central Bank.

Brining in and taking out of the Russian Federation of foreign currency, Russian Federation currency, stocks and securities

Residents and nonresidents can bring in foreign currency, stocks and securities without any restrictions.

Nonrecurring bringing in of currency by residents or nonresidents the sum that in its equivalent exceeds $10000 it should be delared according to the acting customs procedures. 

Residents and nonresidents can bring out of the Russian Federation foreign currency in cash in the sum that does not exceed $10000. The sum that exceeds $10000 can be brought out only in the case of presence of special documents confirming that this sum was brought in, transferred or mailed to the Russian Federation. 

Bringing out sum more than $3000 should be declared in the customs declaration. However, if the sum does not exceed $10000 special documents confirming its transfer, mail or purchase in the Russian Federation are not necessary to present.      

Export-import operations

General foreign trade methods

Export and Import operations in Russia are carried out in compliance by universal international methods and is based on foreign trade contracts.

State regulation of foreign trade is done according to the international agreements of Russia, Federal Law of December 8, 2003 # 164 “About principals of state regulation of foreign trade”.
State regulations of foreign trade is done according to the Russia international obligations, Federal Law # 164FZ of December 8, 2003, other state legislative acts in the following areas:

· custom and fees regulations;

· non fee regulation;

· prohibitions and restrictions of foreign trade of services and intellectual property

· economic and administrative measures, stimulating foreign trade development.

Import duties

Import is brining in of goods and service to the territory of Russia for inner use only. Import duties are determined by the Russian Government. The following kinds of duties are used:

· duties calculated in percentage to the customs value of the cargo;

· fixed duties used for a separate unit of an imported cargo;

· combined duties that use two kinds above.

According to the Russian Government Act of May 6, 1995 #  the customs duty can be adjusted depending on the place of origin of goods.

· Basic rate is used for countries to which Russia gives preferred trading nation status.

· For countries that do not have preferred trading nation status double rate can be implemented.

· 0.75 of the basic rate is used for goods coming from developing countries.

· Goods from underdeveloped countries are exempted from the customs duty.
List of preferred trading nation status countries is approved by the Russian Government. All cases of duty exemption are described in the Federal Law of May 21, 1993 # 5003-1 “About customs duty”.

Export duties

At present time there are no licensing and quota restrictions for export in the Russian Federation. An exception is oil, gas and power energy. List of exported goods for which duties are used is approved by the Russian Government.

In some cases Russian Government can make temporary restrictions and forbid export of some goods that are significantly important for the economy. List of this goods is approved by the Federal Government.

INVESTING IN KHABAROVSKY KRAI
General information

The Khabarovsky Krai is located in the center of the Russian Far East and has common borders with China, Sakha Republic (Yakutia), Primorsky, Amursk, Magadan, and Jewish Territories. Khabarovsky Krai is one of the largest administrative-territorial units in the Russian Federation. The area equals to 788.6 thousand sq. km, which makes up 4.6% of the Russian Federation and 12.7% of the Russian Far East. The Krai stretches for 1780 km from North to South and for 125-750 km, from West to East.

The main characteristics of the region

· Area: 788.6 thousand sq. km

· Population: 1.41 million people (as of January 2009)

· Gross regional product: 10.7 billion USD (2008)

· Krai’s share in the GDP of Russia: about 1% 
· Annual income per capita: 8150 USD (2008)

· The average temperature in July is +24 C, and in January is – 20 C; 

Khabarovsky Krai natural resources deposits are presented by mineral, water and timber resources. Krai is rich with natural resources. Gold, silver, platinum are extracted in the Krai, which is the third gold mining region in Russia. The largest zirconium deposit in the world is located in Khabarovsky Krai.  
Krai is rich with fish resources. Major fishing water pools are Amur river, coastal waters of Tatarskiy strait and Okhotsk sea. Major fishing objects are salmon, sturgeon, smelt, lamprey. In the coastal area such kinds as herring, capelin, flounder can be caught. 

Khabarovsky Krai is one of the largest timber resources areas in Russia. There are about 51 million square hectares of woods available. Forest yield is about 5.1 billion sq.m. Krai is the third timber logging region in Russia (2006).  
Khabarovsky Krai is one of the mostly dynamically developing regions of Russia. Proceeding production makes 50.8% of industrial production, 11.6% belongs to wood logging, 14% - mining, power energy, gas and water distribution – 20,9%.
Peculiarities of the Khabarovsky Krai geographical location effected the formation of the transportation system as a part of international transportation corridors “Asia – Europe”. Transportation system is presented by all possible transportation means of wide use. 
Rail road transport is the main regional transport which share in the total cargo turnover is 95%. Sections of the Transsiberia and Baikalo-Amurskiy rail roads are laid through the Krai’s territory (2.3 thousand kilometers) connecting industrial centers of the region. Several air routes go through the Krai connecting countries of Asia with America and Europe. Khabarovsk international airport provides flights to Japan, Republic of Korea, , DPRK, China, Thailand, Israel and other countries. 

Sea transport is presented by stevedore complexes located in the major sea ports – Vanino, Sovetskaya Gavan, De Castri. Vanino is a major sea port, that has stevedore complex able to process 10 million tons of cargo annually, refrigerating storage for 5 thousand tons of products, ferry boat complex “Vanino – Kholmsk” and bunker complex “Transbunker”.
Krai’s sea ports a developing rapidly at present time. Coal terminal construction have being started in the Vanino port. Oil terminal in the De Castri port with the 12 million tons of oil annual capacity is under construction.
Two federal highways of federal importance are laid along the Krai – Khabarovsk – Vladivostok and Khabarovsk-Nahodka. Federal road Chita – Khabarovsk was opened in 2004. Total roads length is 7.6 thousand kilometers.

Modern system of telecommunications is developed in the Krai. 96 operators provide telephone services. “Dalsvyaz”, JSC and Far Eastern branch of “Rostelecom” are the largest phone operatosr. Mobile services are presented by all-Russian trade marks such as “Vimpel Communications” (BeeLine trade mark), “Mobile Telesystems” (MTS trade mark), “Mobikom Khabarovsk” (“Megafon” trade mark), “Khabarovsk Cell Phone” (“Sky Link” trade mark), “Prim Telephone” (roaming services).

Fuel and Energy Complex
Fuel and energy complex is presented with electrical energy, heating, coal, oil-refining and gas companies. 
The largest Far Eastern energy producer – “Khabarovsk generation”, a branch of “Far Eastern Generating Company (FEGC).

Currently FEGC runs 7 heat stations. FEGC provides electricity and heat energy to the central and south regions of Khabarovsky Krai, towns of Nikolaevsk, Sovetskaya Gavan, Vanino and Jewish Autonomous Region. In 2008 7.6 billion kilowatt-hours of electricity and 16.4 million Gcal of heat were produced.
Coal and brown coal deposits can be found in the Krai's territory. Regional industrial coal capacity exceeds 1 billion tons. Projected capacity is estimated at 4 billion tons. In 2008, 2.3 million tons of coal have been mined. Major coal miner is the Urgalugol company.

Oil industry of Khabarovsky Krai is represented by two oil refineries in the cities of Khabarovsk and Komsomolsk-on-Amur, and one oil refining unit in the town of Vanino. 
Besides the whole Far Eastern economical region, refineries provide with a wide range of oil products Asia Pacific countries. Major products are gasoline, aviation fuel, diesel fuel, bitumen, residual oil, light distillates. In 2008, these refineries processed more than 11.2 million tons of oil. 
Machine Building and Metal Processing

Machine building and metal processing sectors of Khabarovsky Krai are unique in their capabilities. The Krai's enterprises produce river and sea vessels, airplanes, diesel engines and equipment, power machines, lifting machines, cable products. Aircraft and vessels can be repaired and maintained here.

One of the Russian aircraft industry leaders is the Komsomolsk-on-Amur Production Association.
At present time new construction project SSJ-100 (Sukhoi SuperJet-100) is under implementation. This completely new regional passenger airplane will be sold both domestically and internationally.
Krai’s shipbuilding yards specialize in construction of civill vessels of different kinds, including bulk carriers, timber vessels, tankers, seagoing tugs, fishing vessels, vessels for scientific researches. “Amursk shipbuilding yard”, JSC is realizing large scale construction contracts for modernization and construction of platforms for oil extraction “Molicpack” and “Orlan” which are widely used for oil projects of the Sakhalin shelf. 

Machinebuilding factories are currently work on broadening the list of producing goods. Productin of hard-alloy cutting tools has started in the Krai. 

The largest machine building factories are: “Komsomolsk-on-Amur Accumulator Plant”, “Amursky Cable Works”, “Khabarovsk Shipbuilding Yard”, etc. 
Forestry 

Khabarovsky Krai is one of the richest timber resources regions in the Russian Federation. Total timber covered area is 52 million hectares. Regional timber deposit is about 3 billion cubic meters, which makes up a quarter of the total Far Eastern deposit. 

Variety of woods in the Krai is very rich. Coniferous forest is prevailing, which cover 85% of the territory. Basic kinds are larch and spruce.

Wood processing is one of the Krai’s priority industrial sectors. Its share in the industrial production is 12.5%. Most of the processed product goes for export. 
The Khabarovsky Krai strategy in the sphere of forest management is aimed to create favorable conditions for timber processing development and increase timber resources exploitation efficiency. To achieve this goal work on implementing several investment projects is going on. These projects include establishing pulp and paper production, construction of factories for OSB and MDF boards manufacture, factories for production of lumber, wooden houses components, plywood, saw timber, peeled veneer.
Ferrous metallurgy

The largest metallurgy factory is “Amurmetal” (Komsomolsk-on-Amur) – the only ferrous metals producer in the Far East, which supplies steel, special iron for machine building, shipbuilding ventures and other industries. 
About 1.1 million tons of steel and 1 million tons of rolled metal were produced in 2008.   

Non-ferrous Metallurgy

Precious metals extraction (gold, silver, platinum) is the base of regional non-ferrous industry. Major direction in the gold mining strategy is developing of the native gold deposits. Krai also has rich tin deposits.

There are about 20 companies involved in precious metals mining. The biggest are “Artel starateley AMUR” and “Mnogovershinnoe". 
Fishing industry

Khabarovsky Krai is rich with fish resources. Major fishing water reserves are the Amur river, coastal waters of the Tatarskiy strait and Ohotsk sea. 
The potentiality of the industry development can be determined by the amount of vessels it has. There are about 70 ships in the Khabarovsky Krai fleet with the fishing capacity of 200 thousand tons of fish and sea products per year. There are different kinds of small and big ships that are fishing for herring, halibut, cod, squid, crabs in the Ohotsk and Bering sea, Western and Eastern Kamchatka, North and South Kuril islands, Eastern Sakhalin. 

According to the 2008 results, there were more than 148 thousand tons of fish products caught in the Krai. Major fishing enterprises are “Vostokribprom”, LLC; “Sovgavanriba”, LLC; “Polluks”, LLC and some others.

Fish processing companies produce frozen fish, salt fish, smoked fish, caviar, and canned products. In 2008, about 161.3 thousand tons of fish products, 21.3 thousand tons of which are fish products with high level of processing, were produced. Largest fish processing companies are “Fishing Artel Inya”; “Lenin Fishing Artel”; “DV-Areal”, LLC; “Diyakov”; “Usadba”, LLC; “Shturman”; “Dalproductservice”, LLC.

Food industry

Krai's food industry is presented by a large amount of enterprises producing meet and dairy products, flour, alcohol beverages, etc.
The largest and most stable companies are LLC “Grig Chernobelskogo”, JSC “Pereyaslovskiy Dairy Factory”, JSC “Dakgomz”, LLC “Kolos-prom”, JSC “Liquor factory “Khabarovskiy”, LLC “Baltimor Amur”, JSC “Amurpivo”, JSC “Baltika-Khabarovsk”. Production potential was significantly increased when the most modern in the Russian Far East and Asian-Pacific region brewery “Baltika-Khabarovsk” was constructed. Successful realization of this product was influenced by the Khabarovsky Krai Government support and favorable investment conditions. 

Investment Policy 

It is the Krai’s policy to promote both foreign and domestic investment within the Krai and to create favorable investment climate according to the international standards. Below are just a few of the recent initiatives relating to invigorate investments:

· The Foreign Investment Promotion Agency has been established in the Krai (the first one in the Russian Far East), to promote the Krai and assist existing and new investors coming to the Krai.

· Direct contacts with investors and intermediary companies, Russian representations abroad are maintained on a regular basis.

· Contacts with organizations promoting investment cooperation have been established and are maintained.
· The Consulting Council on Foreign Investments of the Governor is the open dialog with foreign investors about investment policy problems and barriers to mutual cooperation.

· International large-scale events such as forums and conferences are conducted on regular basis; foreign investment missions to the Krai and Khabarovsky Krai presentations abroad are organized.
· Direct mailing of investment projects is realized. Investment proposals catalogue is published. Multimedia disc contains useful information in 6 languages – Russian, English, Chinese, Japanese, Korean, German.
· “Major foreign economic policy directions of the Khabarovsky Krai Government for years 2006-2010” have been adopted and are implemented.
· System of guaranties for investments and loans for the priority sectors of the Krai, and Mortgage Fund that is collateralized by certain Krai property, have been created in the Krai.

Tax privileges for foreign investors in Khabarovsky Krai
According to the Khabarovsky Krai Law #308 of November 10, 2005 “About Regional Taxes and privileges in Khabarovsky Krai” for participants of the investment activity the following privileges have been adopted:

Income tax

Use of a low tax rate – 13.5% (usual rate is 17.5%):

· For participants of the investment activity that realize their projects in the sphere of industrial building.  This privilege can be applied if the profit from selling goods and services (without VAT, excise tax) that were produced as a result of the investment project is not less than 50% of total revenue of the enterprise, or in case if capital investments exceed 2 billion rubles. Privilege is provided during the pay back period of the investment project and should not exceed 5 years.  

· For organizations and solitary structures of organizations that are registered and realizing activity in the sphere of financial leasing of acquiring equipment according to the investment project, if the profit from this activity is not less than 70%.

· For the innovation activity participants that implement their investment projects in the sphere of new technologies and scientific researches if the profit from this activity is more than 70%.

· For organizations dealing with production and distribution of goods and services (except intermediary services) under condition of use during the fiscal year of an income that is not less than exempted from the tax sum for the capital construction financing that are under state contract. 

Property tax

Use of a low tax rate - 1.1% (usual rate is 2.2%):

For participants of the investment activity in the sphere of reconstruction or building of a new property as a result of the investment project realization, but should not be connected with a broker or realtor activities.

Right to use a low tax rate can be used during the project’s payback period, but not more than 3 years after new property has been constructed..

Those who deal with investment activities and involved in the sphere of financial leasing have a right  to use low 1.1% rate if an object of leasing will be transferred to the balance of leasing receiver. 

Land rent

According to the Khabarovsky Krai Government Act # 20-PR of April 27, 2004, in case of using of land that belongs to the Krai’s property for the investment projects implementation, the land rent rates is decreased in 5 times (coefficient 0.2) comparing to the general tax for the construction works (coefficient 1.0).

Customs fees and VAT exemptions

According to the Russian Federation decree #833 of July 23, 1996, equipment imported by an investor as a part of a statute capital contribution  is Customs fee and VAT exempted. 

Business infrastructure

Consulates Generals of China and Japan, Division of the Trade Advisor of the DPRK Embassy, Division of the Republic of Belarus Embassy and the Representative office of Ministry of Foreign Affair of the Russian Federation are located in Khabarovsk.
Internationally known companies have opened their representative offices in Khabarovsky Krai, such as Mitsui, Sumitomo, Marubeni, Itochu, (Japan); Asiana Airlines, LG Electronics (Republic of Korea);, DHL (Germany), Global One (France), Microsoft, Intel, Procter & Gambler, Caterpillar (USA), etc.

There are several acting programs promoting sustainable development: Russian – American Education Center, Japan Center, Way to Success, etc.
The Krai banking system provide the basic financial mechanisms for the investment process. There are regional banks (DalcomBank, Regiobank) and branches of Moscow banks (VTB, Alpha-bank, RosBank, Bank of Moscow etc.) working in the Krai. The majority of banks have correspondent relations with the world largest banks.
As on January 1, 2009, 547 enterprises with foreign investments were registered in the Krai, including 219 joint ventures, 282 – 100% foreign capital ventures, 46 branches. These companies provide Krai with 15.5 thousand jobs and produce about 11.5% of total regional production volume. Besides, 30 representative offices of foreign companies operate in the Krai.
As on January 1, 2009, $1.39 billion of foreign capital were invested in the Krai.

Foreign investments inflow by year ($ million)
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Distribution of foreign investments in Khabarovsky Krai, by country of origin (2008)
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Foreign investments by industry sectors (2008)
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Largest investors in Khabarovsky Krai:

· Exxon Neftegas Limited (Bahamas) – construction of oil main and oil terminal in the De Castri village with a total production capacity of 12 million tons of oil annually.

· Erste Bank (Austria), Commerzbank AG (Germany) – development and modernization of the metallurgy production at the “Amurmetall” company.
· Stanmix Investment Ltd (Cyprus) – investments in gold mining, “Mnogovershinnoe” company.
· Rimbunan Hijau Group (Malaysia) – project of medium-density fiberboards (MDF boards) production.
Land purchase and lease 

Foreign citizens and foreign organizations can acquire land plots according to the Land Code of the Russian Federation.

Purchase of land in the Krai

According to the Land Code, acquiring land plots in private property, which are located at the frontier territories of the country, are restricted for foreign ventures and individuals. The list of the frontier territories has not been adopted by the President of Russia yet. Due to the Khabarovsky Krai special geographical location, question of selling land plots to foreign ventures and individuals will be solved after the adoption of the frontier territories list by the President of the Russian Federation.

Renting land
At present foreign organizations and individuals are allowed to rent land plots. The right to rent is given by the body of the local executive power.

Renting fee is determined by Federal Government and local executive power authorities according to the acting laws and regulations. 

Foreign citizens, foreign entities, persons without citizenship, and legal entities can possess agricultural land plots only in rent. 

Foreign citizens and ventures – owners of buildings have a privilege wright for land plots rent. 

The order of providing land plots for construction is presented in Attachment 2. 

Guarantees for the owners and leasers of land

According to Chapter IX of the Land Code expenses that occurred by property rights violation should be compensated including lost profits in the order stated in the acting legislation

Owners and land plots holders receive guarantees of their rights in case of dispensation for state or municipal needs as follows:

· Owners and land plots holders should be informed at least 1 year prior to the dispensation.

· Dispensation can be proceeded only in the case of equal land plots provision and complete compensation of losses and lost profits.

Insurance for investment projects

Juridical base of investment protection includes areas of insurance and reinsurance, security, guarantees on the federal and regional levels. In 1985 Multilateral Investment Guarantee Agency (MIGA) was created by the decision of Seoul convention. There are over 100 countries that participate in MIGA, including Russia, who signed Convention on September 15, 1992.

One of the functions of the MIGA is signing of insurance contracts for non-commercial risks, that include country risks for recipients of government or private investment from nationalization, risk of profit and funds transfer limitation.

Russian Federation government and federal department’s guarantees as well as the Regional government federation guarantees are used in the practice of investment protection. The Khabarovsky Krai Government guarantees property security at the expense of Territory Investment and Mortgage Funds. Guarantees are given to investors on the competitive basis onto borrowed current assets for investment projects realization. Mortgage fund is the property rights that belong to the Khabarovsky Krai on the right of state’s property. 

There are about 20 insurance companies with foreign investors that operate in the insurance market of the Russian Federation.

Foreign investors and domestic businesses should consider the use of and the opportunities available to them, by the private insurance markets. While the use of insurance in general has not been a common practice in Russia, but in the future it will definitely become more popular.

VISITING KHABAROVSKY KRAI

Visas and registration requirements 

Entering and leaving the Russian Federation

Foreign citizens entering or leaving the Russian Federation must present their passport and other identifying documents, including Russian Visa and migration card at the border control post opened for international passenger traffic.

To receive a visa to enter the Russian Federation an "invitation" should be received. Invitations for foreign citizens, who enter for business or commercial purposes, studying, treatment or vacation can be granted by the local authorities, legal entities, including those that are registered abroad but holding their activities within the Russia’s territory, foreign citizens that are officially registered in the migration service department. 

Information about invitee should include: full name, date of birth, citizenship, state and place of birth, state or region of residence, place of visa acquisition, place of work, work address, position, number and duration of foreign passport. Information about invitee should be confirmed by a passport copy. Official invitation blank for the inviting organization is provided by the Federal Migration Service. 

Invitations for private visits can be granted by a legal entity or private person that are officially registered in Russia. This kind of visa can be single or double entry and is granted for the period not exceeding 90 days. 

Legal duration of presence in Russia according to all kinds of existing visas is estimated from the moment of entering the country until visa expiration date. An exception is multi-entry visa issued for the business and humanitarian purposes, when total period of presence in Russia is not exceeding 90 days during each 180 days period. Student and working visas can be prolonged by the passport-visa services of the Ministry of Internal Affairs for the period equal to the working contract or work permit but not more than 1 year. Other kinds of visas can be prolonged only in special cases for the period not exceeding 10 days. 

Living in the Russian Federation

Hosting organization or person should register foreign citizen in the Migration Service Department in 3 days on arrival. Hotel authorities in 1 day on arrival are responsible for registration of foreigners living in the hotel. On departure, hosting organization should inform Migration Services Department in 2 days. 

Foreign citizens may permanently reside in Khabarovsky Krai, if they have admission or residential permit issued by the Migration Services Department. The process to receive such a permit is complicated. For Further details you need to contact your nearest office of Migration Services Department.
Working in Khabarovsky Krai

Foreign citizens have the right to work on the territory of the Russian Federation only in case of having a work permit. 
Work permit is a document that confirms the right of a foreign citizen to work temporarily on the territory of the Russian Federation, or the right of a foreign citizen who is registered as a private entrepreneur to hold business activity.

Work permit is granted only to persons elder 18.

Foreign citizen can receive a work permit if he/she is registered in the Russian Federation as a private entrepreneur and is going to hold business activities without creation of a juridical person. Permit can also be given to those foreigners, that are attracted as employees by an employer or other companies as a contractor of works or services according to any labor contract or other agreements in the amount prescribed in the company’s foreign labor attraction permit. For a foreign investor to obtain a work permit, the company registered by the investor can play a role of work or services contractor. 

Work permit is given to an employer or a contractor for each foreign employee or each foreign private entrepreneur registered in the Russian Federation. 

For a work permit foreigners should apply to a territorial department of the Federal Migration Service of Russia.

Application should include the following information:

a) Surname, Given name, Middle name, date of birth;

b) Citizenship or country of residence;
c) Address of residence;

d) Supposed working period;

e) Information about work permit (original should be provided) – for foreigners registered as private entrepreneur or employers that attract foreign labor force;

f) Supposed activity;

g) Organization of employment;

h) Information considering employer;

i) Information about presence of a foreign employers attraction permit (original should be provided) – for employer, company that attracts foreign labor force and foreign citizen registered as a private entrepreneur;

j) Information about conditions of foreign employees attraction or supposed business activity;

Along with an application, applicant provides color photo (30mm x 40mm) of a foreign citizen and the following documents:

k) Copy of a professional high education license, certificate or diploma received by a foreign citizen in foreign high educational institute or its equivalent to Russian diploma of professional education (in case if Russian or international legislation requires such documents);

l) Copy of a certificate of registration of foreign citizen as a private entrepreneur;

m) Copy of a special permit to enter the Russian federation and attend organizations or objects described by the Russian Federation Government decree # 754 of October 11, 2002 (collection of the Russian Federation legislation 2002, # 41, article 3995).

When applying, applicant should present identification document of his own and foreign employer (copy) that should be valid for a term not less than 6 months.

Official documents proceeded on the territory of the foreign country or copies that are presented for receiving of a work permit should be legalized in the diplomatic representations or consulates of Russian Federation (if other cases are not described in the international agreements of the Russian Federation).

If documents were made up in foreign language, notary confirmed translation should be attached. If copies are presented without showing original papers, notary confirmation should also be done.

Terms of studying the applications should not exceed 28 working days from the moment of placing an application with all other necessary documentations.

Any foreign citizen entering the Russian Federation in accordance with the "no entry visa required" order, can apply for a work permit in person or via authorized company or via its personal representative.
To obtain a work permit the applicant must submit the following:

· passport or equivalent document

· migration card

· document certifying payment for state work permit duty

Application will be approved or denied within 10 working days. Amount of work permit duty is regulated the Russian legislation.
Some prices in Khabarovsk City

Dining out

Restaurants representing different cuisine of many ethnic nations are located throughout the city, although primarily clustered in down town. There are more than 50 Russian, Armenian, Chinese, Korean, and Japanese cuisine restaurants in Khabarovsk. You should make reservations to attend best restaurants. Tips are not popular in Russia, but if you are satisfied with the service, you can leave a tip. Besides restaurants, there are about 150 different cafes and clubs, where you can spend enjoyable time.
Standard Russian lunch is up to $20-25, nice dinner at upscale hotel or restaurant - $70-120 for two persons (without liquor).
Services 

Professional laundry services in hotels can be expensive. Laundered shirts can run about $3 each. Dry cleaning is provided by several individual shops at reasonable rates, but only a few provide laundry service.

Taxi prices for trips around the city average at – $5-10. Trip from the airport to the city down town is about $15‑20.
Some prices for random products (in US dollars)
· Loaf of bread
0.50

· Hamburger
2.10

· 1 liter of milk
1.10

· Jar of spaghetti sauce 
1.20

· 2 liter bottle of Coca Cola 
1.90

· 1 liter of drinking water
0.10

· 1 kilogram of bananas
2.10

· Ticket to a movie theater
4.00 – 10.00
· Bottle of red wine (imported)
15.00

Prices for different products in the cities within Khabarovsky Krai are usually the same as in Khabarovsk, though in the Northern territory prices are higher.

Real estate market
Khabarovsky Krai is currently involved in privatizing of its real estate market, which has continued to operate on free market policies for over ten years. The following information, based on information received from real estate agents, reflects the property market in Khabarovsk at present time.

The selling price of one square meter (1sq. m.) of residential housing in Khabarovsk varies depending on location and infrastructure available. 
The following chart reflects the average basic prices of one square meter (1 sq. m.) of residential housing in Khabarovsk:

Approximate real estate prices in Khabarovsk (as on  January 1, 2009)
	Number of rooms
	District
	Floor space
m2
	Price ($ thousand)

	1
	Downtown
	33-60
	55-100

	
	Near downtown
	
	55-70

	2
	Downtown
	43-100
	100-128

	
	Near downtown
	
	65-95

	3
	Downtown
	55-100
	95-170

	
	Near downtown
	
	75-115


Most residents of Khabarovsk and foreigners live in apartments; single family houses are very limited. Apartment conditions can range from extremely poor, such as an older apartment which had no renovations, to expensive apartments that have been either custom built or totally renovated to Western standards.

Tenants typically find their apartments through the help of a real estate agent. The tenant almost always pays the finder fee, usually 30-50% of one month's rent. Available apartments are often advertised in the newspaper "From Hand to Hand", "Present", "Khabarovsk real estate".

Finally, as you begin looking for apartments, you will notice the poor condition in most apartment entrances and common areas. These areas do not usually reflect the condition or potential condition of the apartment itself.

Real estate agencies
Khabarovsk has several real estate agencies. An updated list of agencies can be provided by the FIPA. The majority of agencies deal with both buying and selling property, and renting apartments, and can give you quick overview of the market.

Apartments for rent
You can rent both furnished and unfurnished apartments. You can also get apartments equipped with all electrical appliances, and other accoutrements. Taking in consideration the weather conditions in Khabarovsk it is prudent to look for an apartment equipped with air conditioning at summer.

· Studios
$400-650

· Two bedroom apartments
$450-1000

· Three bedroom apartments
$450-1500

Individual houses are normally not for rent, and very difficult to find - but not impossible. 

Apartments for sale
Apartments can be purchased in Khabarovsk by foreigners and the price ranges across a broad spectrum depending on the location, size, amenities, age, etc. Due to the fact that past ownership records of apartments can be difficult to identify, anyone contemplating a purchase should contact a reputable real estate agent, and/or a local attorney to assist you in the process.

Utility costs

Utilities are priced very low by Western standards ($60-150 per month).

Tourism and leisure 

Khabarovsky Krai is one of the largest tourism centers in the Far East because of it's geopolitical location, availability of international transport, unique natural and historical objects, ancient ethnology. Basic forms of tours in the Krai are: adventure, ecological, ethnographical, and scientific.

Diversity of natural and geographical conditions gives possibility to familiarize with the different types of natural woods. It is called "Siberian Taiga". Abundance of lakes and rivers, high bio-diversity, various river-beds nature, pure ecology, attractive water tours, create fine conditions for photo and video shooting.

Rafting down the mountain and taiga rivers that are rich with taimen, sim, lenok, and sports fishing is very popular among tourists. According to the IGFA, there are few world records that have been ascertained in the Krai Territory on taimen and kunzha fishing.

Eastern Asia birds migration tracks run through Krai's territory. In the few world-known ecotypes you can observe birds accumulations, that can be interesting for scientific tourism.

25 kinds of Northern aboriginal populations live in the Khabarovsky Krai, for 8 of them Krai's territory is historically native. Ethnographical tours can acquaint tourists with culture and traditions of these people, if you wish you can participate in omorochka (canoe) drive, komlaniya (spirits calling) by fire, creation of traditional crafts.

Additional information about different tours in the Khabarovsky Krai can be found in the web cite www.travel.khv.ru. 

State authority coordinating tourism in the Krai is Ministry of economic development and foreign relations. 72, Frunze St., Khabarovsk, Russia, 680002; tel: 7(4212)32-71-65; 32-85-97; 31-47-96; fax: 7(4212) 32-72-80; e-mail: tur@adm.khv.ru. 

Public organizations in the tourism sphere:

· Far Eastern Regional Division of Russian Union of Tourism Organizations: 2, Amurskiy Blvd., office 126, Khabarovsk, Russia, 680000, tel/fax: 7(4212)45-09-90, e-mail: dvmtk@dvmtk.ru.
· Noncommercial partnership “Khabarovsk Associatin of Hotels”: 8a, Tolstoy St., Khabarovsk, Russia, 680000; tel/fax: 7(4212) 32-51-72, e-mail: info@amethyst.ru

Basic places of interest in Khabarovsk city
Museums

Khabarovsk Local Lore Museum 

Address: 11, Shevchenko Str., Khabarovsk, tel.: 7 (4212) 31-63-44, 30-31-92, E-Mail: www.khm.rugrodekov@mail.ru  URL: 
Museum collection includes 400 thousand pieces of exhibits. Exposition of unique collection of flora and fauna of the Far East, ethnography of aborigines and Slavic settlers. The museum proudly holds aquariums with live Amur fishes. For small visitors the Museum offers Kid's Museum with its "Peasant's Inn" exposition, interactive playground, rooms for creative activities.

Archeology Museum

Address: 86, Turgenev Str., Khabarovsk, tel.: 7(4212) 32-41-77

Museum collection includes over 160 thousand archeology exhibits (from Stone Age to Middle Age).

Far Eastern Fine Arts Museum

Address: 7, Shevchenko Str., Khabarovsk, tel.: 7 (4212) 32-72-58, 31-48-80, fax: 7(4212) 32-72-58, 32-83-38, E-Mail: museum@mail.ru URL: www.feam.info
The Art Museum in Khabarovsk is the most Eastern treasury of art collections that represents the glory and fame of Russian cultural heritage.

Museum collections are connected with such famous and big museums of Russia as Hermitage, Russian Museum, Tretyakovskiy Gallery, Pushkin Museum of Art.

Today Museum represents unique collections that consist of antique art, works of artists of the XX century, and also paintings of Russian Far East representatives – over 14000 pieces of art.  

Museum of the Khabarovsk city history

Address: 85 Lenina St., Khabarovsk, Russia, 680000, tel.: 7(4212)41-27-06, 41-27-05
Museum was opened in 2004. Exposition includes different belongings reflecting life of the Khabarovsk citizens in different periods. 

Expositions, galleries

Fedotov Exposition hall 

47, Karl Marx Str., tel.7(4212)21-11-54, 21-11-57

Annually conducts 12 art shows of the Far Eastern artists (painting, graphic art, sculpture, decorative art).

Churches 

Cathedral of Christmas

65, Leningradskaya Str., tel. 7(4212)38-06-71

Saint Innokentiy's Church

73-b, Turgenev Str., tel. 7(4212)34-05-75

New-Apostolic Church

148, Kalinina Str., tel. 7(4212)34-35-65, 34-05-04 

Uspenskiy sobor

1 Sobornaya square, tel. 7(4212)31-46-02

Tourists can buy traditional Russian souvenirs in Khabarovsk in special shops, that are situated in the central street: Muraviova-Amurskogo. If you have bought cultural values during your stay in Khabarovsky Krai, you should receive license for it's export out of Russia. Such license you can get in Territorial administration for cultural values preservation in Khabarovsk (34, Muraviova-Amurskogo Str., tel/fax: 7(4212)32-65-37).

Places of interest in Khabarovsk suburb
State forest reserve of Bolshoy Khekhzyr
8, Ubileynaya Str., Bychiha, Khabarovsky Krai, 682302., tel. 7(4212) 97-44-38, fax 7(4212) 97-48-69, Е-mail: khekhtsyr@mail.ru 
In the reserve there are different kinds of deciduous, coniferous and dark-coniferous forests. Here grows: Manchurian nut-tree, Mongolian oak, Amur barhat, Korean cedar, Chinese schizandra, Amur grape. Such rare animals as Himalayan bear and Amur tiger inhabit Krai’s woods.
Ancient petroglyphs

Near Nanai village Sikachi-Alian, in 75 kilometers from Khabarovsk there are petroglyphs of masks, animals, anthropomorphic images, birds (over 300 images) made on basalt rocks by the method of deep gutter knock-out. Most anxious are dated by Late Stone Age (7-6 millennium B.C.).

Here you can visit ecology-tourism center "Welcome", that includes open-air museum "Goldskaya county of the 19 century", "Ancient man habitation", exposition hall with Nanai culture items, ecological track.

You can make a request for visit by the phones: 7 (4212) 73-59-90, 73-59-91. “Welcome Company”, E-mail: sm@welcom.khv.ru, URL:  www.welcome.khv.ru 

Wild animals' rehabilitation center "Utes" in Kutuzovka village

The Center is located on the territory of the Sikhote-Alin nature reserve in the middle course of the Khor river, not far from the village of Kutuzovka – in the west foothills of the Sikhote-Alin Mountain Range.
The Center is created to be a "hospital" for wild animals giving them treatment and rehabilitation. Hunters and local residents bring to the Centre wounded and weak animals and orphaned cubs that are unable to survive on their own. After the course of rehabilitation, wild animals are released into the wild. In the Center animals are kept in spacious open-air enclosures.
The tour includes:
· Visit to the Center, acquaintance with wild animals: tiger, lynx, Himalayan bear, brown bear, red deer, Manchurian deer, axis deer, fox, raccoon;

· Walk on the ecological path (5 km long) equipped with observation sites, information plates in Russian and English, yew-tree grove with over 1000-years old trees.
· In summertime – water trips along the Khor river

· In wintertime – snowmobile "Buran" trips

Priamursky zoological garden named after Petr Sysoev

This scientific and educational institution is a peculiar "window into the wildlife" where you can watch mores of unique wild animals of the Far East: Amur tiger, Himalayan bear, Manchurian deer, fox as well as many kinds of birds.

Those wishing to experience the thrills of the Russian Far East can enjoy other kinds of tours – adventure tours, ethnographic journeys, ecological trips, fishing and hunting tours. Information about such tours can be found on www.travel.khv.ru. 
Basic infrastructure
Transportation

Khabarovsky Krai is the “hub” of the transportation system in the Russian Far East. 

Railways
There are two national railways running along the Krai connecting Eastern and Western regions of the country, the Transibirskaya, and the Baikalo-Amurskaya railroads. The ferry from Vanino to Holmsk links the mainland railroads to the Sakhalin Island railroad system. At present time, Transsiberian rail road is completely electrified, and a transparent transportation corridor between Europe and Asian-Pacific countries has been created. Construction of a Transkorean railroad and connection it to a Transsiberian rail road has also started.   

River routes
Total length of the river routes (including rivers Amur, Ussuri, Amgun, Tungusska, Maya) – 2.8 thousand kilometers. Besides transportations by the river, special vessels able to carry out river-sea operations deliver different kinds of cargo to the coastal settlements of the Magadan oblast, Kamchatka, Sahalin, Primorie, and also to the foreign countries such as Japan, Korea, China and Singapore. The biggest river ports are located in Khabarovsk and Komsomolsk-on-Amur. 

Sea ports

Vanino port is the major sea port of the Khabarovsky Krai. Vanino is the 3rd largest port in the Russian Far East according to its technical capacity, able to process over 10 million tons of cargo per year. Annually, around 1800 vessels come to the port, about 80 thousand rail road wagons are filled with different cargos. All year round work of the port is provided by the ice-breaking fleet. Besides Vanino there are sea ports in Sovetskaya Gavan, Nikolaevsk-na-Amure, and also small raid ports in Ohotsk, Chumikan, Lazareva cape and in De Castri.  

Air Routes

The new International Terminal in Khabarovsk Airport was built together with Japanese partners. Khabarovsk has connections with more than 40 cities of Russian and CIS. Flights connect Khabarovsk with China, South Korea, North Korea, Japan and other countries.

Road System

The road system is developed best in the south part of the Krai. Most of the road connections link Khabarovsk to near-by locations and with Central Russia. Khabarovsk is connected by highways with  Primorskiy Krai; Amurskaya, Sahalin and Jewish oblasts; Republic of Saha. It is planned to open a transparent connection by a highway Chita – Khabarovsk in 2003, that will connect Khabarovsk with central Russia.
Telecommunication and information infrastructure
The telecommunication system is upgrading constantly. Most of the Khabarovsk City has a modern cellular communications system coverage.

Khabarovsk has several providers of the Internet services. There are also Internet Centers in the city where you can get access to the World Wide Web or you can buy Internet accounts.

Foreign newspapers and magazines are available in Khabarovsk scientific library and specialized book stores. Some bookstores sell books in English.

Usually, foreign residents of Russia use alternative private services for their mail delivery. Express and non-express mail delivery services are provided by a number of carriers and service companies in Khabarovsk. Such famous companies as DHL and EMS operate in the Krai.
International and intercity phone calls are expensive (rates are US$1-US$5 per minute). 
It is possible to receive foreign TV broadcasting channels via satellite systems. Satellite TV systems are not common but can be purchased and installed in apartments and offices. Some of the hotels have such systems installed in the rooms. Khabarovsk City has around 20 Russian TV channels (including local channels and some foreign channels, i.e. BBC World), depending on the city district, while in other regions of Khabarovsky Krai the number of available TV channels is much smaller.
Science 
Today the Khabarovsky Krai is a large center for academic and industry specific research in the Russian Far East. There are 29 scientific organizations that operate in the Krai. It is Krai’s policy to treat science as a socially important field, which determines level of production development.

Scientific and Research institutions of Russian Academy of Sciences 
Institute of Water and Ecological Problems 
Researches formations of the surface and ground waters, makes an integrated assessment of water resources, develops the most rational ways of water use. Address: 65 Kim-U-Chena St., Khabarovsk, Russia, 680063, tel.: 7(4212) 22-75-73, fax: 7(4212)32-57-55, e-mail: iver@iver.khv.ru, Web: www.iver.khv.ru 
Institute of Tectonics and Geophysics 
Conducts research of the structure and evolution of terrestrial and oceanographic tectonics. Address: 65 Kim-U-Chena St., Khabarovsk Russia, 680000, tel. 7(4212)22-71-89, fax 7(4212)22-71-89, e-mail: itig@itig.as.khb.ru, Web: www.itig.as.khb.ru 
Economic Research Institute 
Builds scenarios of economic development of the Far East, makes monitoring of the social and economical systems reaction to the economical reforms. Address: 153 Tikhookeanskaya St., Khabarovsk, Russia, 680000, tel. 7(4212) 72-52-25, fax 7(4212)22-59-16, e-mail: minakir@ecrin.khstu.ru, Web: www.ecrin.ru  
Center for Computations and Calculations 
Makes mathematical modeling of physical fields and processes in physics; researches integral and differential operators. Address: 65 Kim-U-Chena St., Khabarovsk, Russia, 680000, tel. 7(4212)22-72-67, fax 7(4212)22-74-69, e-mail: admvc@as.khb.ru
Mining Institute 
Researches regularity of geological changes of the Far East, develops new mining machinery, equipment and technological processes for accessing placer deposits. Address: 51 Turgeneva St., Khabarovsk, Russia, 680000, tel./fax: 7(4212)32-79-27, www.igd.khv.ru e-mail: adm@igd.khv.ru
Institute of Theoretical Engineering and Metallurgy 
Develops theoretical bases and principals for building machines of high productivity and reliability, creates new technologies in metal production. Address: 1 Metallurgov St., Komsomolsk-on-Amur, Russia, 681005, tel./fax 7(4217) 54-95-39, www.imim.ru e-mail: mail@imim.ru. 
Institute of Applied Mathematics 
Holds researches in the analytical and spectral methods in the theory of automorphic functions, theory of numbers, geometry and topology; participates in realization of theoretical algorithms, i.e., banking system reforming. Address: 54 Dzerzhinskogo St., Khabarovsk, Russia, 680000, tel. 7(4212)32-46-76, www.iam.khv.ru e-mail: admin@iam.khv.ru
Institute of Material Studies 
Develops new constructive and instrumental materials for auto parts and different mechanisms covers, using mineral raw materials. Address: 153 Tikhookeanskaya St., Khabarovsk, Russia 680042, tel. 7(4212)22-69-56, www.im.khv.ru e-mail: infarest@infarest.khv.ru
Far Eastern Agricultural Institute 
Works on the selection and seed-growing problems of different crops, develops new technologies of growing crops, mechanization of technological processes, cattle breeding. Address: 13 Klubnaya Street, Posiolok Vostochny, Khabarovsky Krai, 682321, tel. 7 (4212) 49-75-46, fax 7 (4212) 49-71-66, e-mail: dvniish@mail.kht.ru, Web: www.dvniish.agroacadem.ru 
Far Eastern Department of the State Research Institute of Wild Nature 
Monitors the wildlife population, analyses resources of wild growing plants. Address: 15A Tolstogo St., Khabarovsk, Russia, 680063, tel./fax 7(4212) 21-12-98; 73-81-80, e-mail: institute@mail.kht.ru
Far Eastern Research Institute of Economy and Agricultural Sector Management
Works on economical and social development of the factory-farm industry. Address: 107 Karl Marks St., Khabarovsk, Russia, 680009, tel.7 (4212) 27-23-78, fax 7(4212) 27-23-72, e-mail: agroeko@mail.kht.ru. 
Research Institute of Maternity and Childhood Protection 
Holds researches on the gynecological, obstetric and nursery pathologies among Far Eastern population; develops scientific basis for the organization of specialized help for pregnant women and kids in the present ecological conditions. Address: 85 Istomina St., 13, Khabarovsk, Russia, 680028, tel/fax 7 (4212) 98-03-35, 98-02-15, e-mail: zdorovye@mail.redcom.ru., Web: www.iomid.ru  
Khabarovsk Branch of the Russian Oncological Institute

Holds researches focused on causes and peculiarities of clinical development of malignant tumors. Develops, tests and realizes new methods for diagnosis, prevention and treatment of cancer.
Address: 164 Voronezhskoe Shosse, Khabarovsk, Russia, 680042, tel/fax 7 (4212) 41-06-72, e-mail: botanya@mail.ru 
Industrial Research institutes

Khabarovsk Research Institute of Microbiology 

Researches infection diseases in the Far East; creates new medicines for preventing viruses and medical treatment. Address: 2 Shevchenko St., Khabarovsk, Russia, 680610, tel. 7(4212)32-52-28, fax 7(4212)32-54-13, e-mail: boviad@email.kht.ru
Khabarovsk Department of the TINRO Center 

Develops biological basis for the most rational usage of fish resources, and biotechnology for increasing fish population in the Amur river basin. Address: 13A Amurskiy blvd., Khabarovsk, Russia, 680000, tel.: 7(4212)31-54-47, e-mail: tinro@tinro.khv.ru
Far Eastern Research Institute of Shipbuilding Technologies 
Creates advanced technologies and equipment for ship building and energy industries. Address: 57 Lenina St., Khabarovsk, Russia, 680030, tel/fax 7 (4212) 54-56-29, 22-34-54, e-mail: dvniits@mail.ru, Web: www.dvniits.ru 
Far Eastern Research Institute of Forestry
Develops basis for wood industry, wood policy, wood renewal, fire protection, etc. Address: 71 Volochaevskaya St., Khabarovsk, 680030, tel/fax 7 (4212) 21-85-48, 21-67-98, e-mail: dvniilh@gmail.com, Web: www.dvniilh.ru  

Far Eastern Institute of Market Research 

Hold researches on market reforms development, employment, social protection, foreign relations activity. Provide assistance to companies and organizations in the sphere of privatization. Address: 37 Kim-U-Chena St., Khabarovsk, 680000, tel.: 7(4212)22-77-11, fax: 7(4212)21-12-62, e-mail: market@inst.khv.ru. 

Far Eastern Branch of the All-Russian Scientific Institute of Physicotechnical and Radiotechnical Measurements

Develops equipment for laser medical equipment and instrumentation for technical inspection of sophisticated engineering facilities.
Address: 65 Karl Marx Street, Khabarovsk, 680062, tel/fax 7 (4212) 32-92-68, e-mail: dalstandart@dst.khv.ru 

Khabarovsk Branch of the Far Eastern Scientific and Research Institute of Hydraulic Engeneering and Melioration 

Holds scientific researches in the land reclamation sphere. Address : 60 Serisheva St., Khabarovsk, Russia, 680038, tel./fax : 7(4212)34-39-89 
Education system 
Educational system in Russia consists of three layers - preschool education (system of kindergartens for children 3-6 years old); secondary education (state schools for children 6.5-17 years old), and professional education. 
The system of professional education comprises:

· primary professional education (professional schools and lycées);

· secondary professional education (technical secondary schools and colleges);

· higher professional education (technical universities, academies and institutes).
State Universities and Institutes

· Far Eastern State Transportation University. Address: 47 Serisheva St., Khabarovsk, Russia, 680021 

· Far Eastern State University of Humanities. Address: 68 Muraveva-Amurskova St., Khabarovsk, Russian, 680000

· Pacific State University. Address: 136 Tikhookeanskaya St., Khabarovsk, Russia, 680038 

· Khabarovsk State Academy for Economics and Law. Address: 134 Tikhookeanskaya St., Khabarovsk, Russia, 680042, 

· Far Eastern State Academy of Physical Education and Health. Address: 1 Amurski Boulevard, Khabarovsk, Russia, 680000

· Far Eastern Academy of Public Service. Address: 33 Muraveva-Amurskogo St., Khabarovsk, Russia, 680000 

· Far Eastern State Medical University. Address: 35 Muraveva-Amurskogo St., Khabarovsk, Russia, 680000 

· Khabarovsk State Institute of Culture and Arts. Address: 112 Krasnorechenskaya St., Khabarovsk, Russia, 680045.

· Khabarovsk Frontier Institute of the Federal Security Service. Address: 85 Bolshaya St., Khabarovsk, Russia, 680017 

· Far Eastern Juridical Institute of the Russian Federation Ministry of Internal Affairs. Address: 15 Kazarmenniy per., Khabarovsk, Russia, 680020;

· Komsomolsk-on-Amur State Technical University. Address: 27 Lenina st., Komsomolsk-on-Amur, Russia, 681013;

· Amursky University of Humanities and Pedagogics. Address: 17 Kirova st., Komsomolsk-on-Amur, Russia, 681000

Branches of State Educational Institutions

· Khabarovsk branch of the Siberian University of Telecommunication and Information. Address: 73 Lenina St., Khabarovsk, Russia, 680013;

· Khabarovsk branch of the Novosibirsk State Academy of Water Transport. Address: 4a Remeslenniy per., Khabarovsk, Russia, 680007;

· Far Eastern branch of the Russian Academy of Justice. Address: 56 Karl Marks st., Khabarovsk, Russia, 680000;

· Far Eastern branch of the Russian Academy of Law. Address: 86 Dikopoltseva st., Khabarovsk, Russia, 680000;

· Vanino branch of the State Technical University of Komsomolsk-on-Amur. Address: 41 Zheleznodorozhnaya st., Vanino, Russia, 681013.

Private Educational Institutions

· Far Eastern Institute of Legislature and Jurisprudence. Address: 11 Angarskaya St., Khabarovsk, Russia, 680006;

· Far Eastern Institute of Management, Business and Law. Address: 47 Serisheva st., Khabarovsk, Russia, 680056;

· Priamurskiy Institute of Agroeconomy and Business. Address: 107 Karl Marks st., Khabarovsk, Russia, 680009;

· Far Eastern Institute of International Business. Address: 31 Gerasimova st., Khabarovsk, Russia, 680021;  

· Far Eastern Institute of Foreign Languages. Address: 68 Karl Marx St., Khabarovsk, Russia, 680000;

· Far Eastern Institute of Psychology and Psychoanalysis. Address: 56 Turgeneva Street, Khabarovsk, Russia, 680000;

· Far Eastern Institute of International Relations. Address: 45 Kim-U-Chena Street, Khabarovsk, Russia, 680000;

· Far Eastern Public University. Address: 27 Prospekt Lenina, Komsomolsk-on-Amur, Russia, 681013.

Branches of Private Educational Institutions

· Khabarovsk branch of the St. Petersburg Institute of Foreign Economic Relations and Law. Address: 18 Gogolya st., Khabarovsk, Russia, 680000.
· Khabarovsk branch of Moscow Modern Academy of Humanities. Address: 111 Krasnorechenskaya St., Khabarovsk, Russia, 680056.
· Komsomolsk-on-Amur branch of Moscow Modern Academy of Humanities. Address: 34 Prospekt Lenina, Komsomolsk-on-Amur, Russia, 681032.
· Sovetskaya Gavan branch of Moscow Modern Academy of Humanities. Address: 48a Pervomayskaya Street, Sovetskaya Gavan, Russia, 682880.
· Khabarovsk branch of the Moscow Psychology and Sociology Institute. Address: 56 Turgeneva Street, Khabarovsk, Russia, 680000.
· Far Eastern branch of the Russian University of Cooperation. Address: 19 Lenina Street, Khabarovsk, Russia, 680000. 

Healthcare system
Medical help for Russian and foreign citizens in Khabarovsky Krai is provided in the state, municipal and private medical institutions. For drug acquiring there is a well developed net of pharmacies and drug stores where all necessary medicaments can be found and bought even without doctor’s prescriptions.
According to the Russian Federation legislation, foreign citizens, residing in the Krai are guaranteed with health protection right.   

Emergency medical help for Russians and foreigners is provided on a free basis.
Specialized medical help is provided in the following modern facilities:
· State hospital # 1, which includes cardio surgery center.

· Regional Oncology Center, which is equipped with modern malignant neoplasm   diagnostic and treatment equipment.

· Regional hospital # 2, which provides emergency help in case of injuries, cardiac infarction, brain and spinal cord diseases, prosthetics.

· State Perinatal Center, which includes genetic consultation, family planning center with reproduction laboratory.

CONTACT INFORMATION

Administrative authorities

· Governor of Khabarovsky Krai – 56, Karl Marx Street, Khabarovsk. Tel: 7(4212)32-51-21, fax: 7(4212)32-87-56; E-mail: gover@adm.khv.ru Web: www.adm.khv.ru
· Foreign Investment Promotion Agency – 72, Frunze Street Khabarovsk. Tel: 7(4212)32-43-62, Fax: 7(4212)32-76-03; E-mail: vnesh@adm.khv.ru  URL: www.fipa.khv.ru 
· Legislative Duma of Khabarovsky Krai – 19, Muravieva-Amurskogo Street, Khabarovsk. E‑mail: serge@duma.khv.ru Web: www.duma.khv.ru
· Ministry of Economic Development and Foreign Relations of Khabarovsky Krai – 19, Muravieva-Amurskogo Street, Khabarovsk. Tel: 7(4212)32-97-39, fax: 7(4212)32-41-53; E-mail: econ@adm.khv.ru 
· Ministry of Natural Resources of Khabarovsky Krai – 56, Karl Marx Street, Khabarovsk Tel. 7(4212)32-50-80, E-mail: nature@adm.khv.ru 

· Department of Foreign Economic Relations – 72 Frunze Street, Khabarovsk. Tel: 7(4212)32-62-07, fax 7(4212)32-76-03. E-mail: vnesh@adm.khv.ru
· Property Management Ministry of Khabarovsky Krai – 76, Zaparina Street, Khabarovsk. Tel. 7(4212)32-40-85. E-mail: kanc@adm.khv.ru 
· Fishery Department, Ministry of Natural Resources of Khabarovsky Krai – 36, Dzerjinskogo Street, Khabarovsk. Tel/fax 7(4212) 32-99-90, 32-66-95

· Representative Office of Khabarovsky Krai Government in Moscow – 19, Noviy Arbat Street, Moscow. Tel: 7(495)203-41-28, fax: 7(495)203-82-07; E-mail: khab.rep@g23.relcom.ru
· Representative Office of Ministry of Foreign Affairs of the Russian Federation in Khabarovsk – 20 Shevchenko Street, Khabarovsk. Tel: 7(4212) 32-86-06, fax: 7(4212)32-63-19; E-mail: olga@mid.kht.ru 
· Main Department of the Central Bank of Russian Federation in Khabarovsky Krai – 42, Muravieva-Amurskogo Street Khabarovsk. Tel 7 (4212) 78-31-71, Fax: 7(4212)78-31-31
· Branch of the Federal Tax Service in Khabarovsky Krai – 41, Dzerjinskogo Street Khabarovsk. Tel: 7 (4212)29-23-01; fax: 7(4212)32-67-08. E-mail: u27@r27.nalog.ru 
· Interregional Technical Control Inspection in the Far Eastern Federal District – 76, Zaparina Street Khabarovsk. Tel. 7 (4212) 32-55-46

· Land Resources Committee of Khabarovsky Krai – 71, Frunze Street Khabarovsk. Tel. 7(4212)32-95-13. E-mail: u27@kadastr.ru 
· Center of the State Epidemiological Control in Khabarovsky Krai – 109-b Karl Marx Street, Khabarovsk. Tel: 7(4212)27-47-44
· Department on Protection and Reproduction of Fishery Reserves and Regulating Fishing (AMURRIBVOD) – 41, Amursky Boulevard, Khabarovsk. Tel +7 (4212) 34-46-63, 34-28-66, 34-27-95. E-mail: mail@arv.khv.ru 
· State Statistics Committee of Khabarovsky Krai – 69, Frunze Street Khabarovsk. Tel: +7 (4212) 32-92-54; fax +7 (4212) 32-66-91. E-mail: khcsm@pop.redcom.ru 
· Khabarovsk Center of Standardization, Metrology and Certification – 65, Karl Marx Street, Khabarovsk. Tel: +7 (4212) 30-17-46; fax +7 (4212) 32-92-62

· Passport and Visa Department of the Federal Migration Service - Khabarovsk, 46A Dzerzhinskogo Street, Tel: +7 (4212) 34-91-72, fax: +7 (4212) 35-45-61
· Department of Federal Migration Service of Russia in Khabarovsky Krai – 64 Souznaya Street. Tel/fax: +7 (4212) 52-46-79, 52-09-03
· Khabarovsk Customs – 94a Karl Marx Street Khabarovsk. Tel: +7 (4212) 41-14-00, fax 41-14-06.
Diplomatic missions of foreign countries

Consulate General of Japan in Khabarovsk
46, Turgeneva Street, Khabarovsk; tel: 7(4212)32-69-07, 32-64-18, fax: 7(4212)32-72-12
E-mail: jp-consul@sovintel.khv.ru  
Consulate General of China in Khabarovsk
Khabarovsk, Lenin Stadium, tel: 7(4212)30-46-21, 30-61-63, 30-23-54, fax. 7(4212)32-83-90
E-mail: gcchina@gcchina.khv.ru
Division of Embassy of the Republic of Belarus to the Russian Federation in Khabarovsk
Khabarovsk, 65, Zaparina Street. Tel. 7(4212)31-59-18, fax 7(4212)31-59-12 

E-mail: embassyrb@mail.kht.ru 
Consulate General of the USA in Vladivostok
Vladivostok, 32, Pushkinskaya Street, tel: 7 (4232)30-00-70, 30-00-93, 26-70-17, fax: 7(4232)30-00-91, Е-mail:  conssect@gin.ru, URL: www.vladivostok-usconsulate.ru 
Consulate General of the Republic of Korea in Vladivostok
Vladivostok, 19 Pologaya Street. Tel: 7(4232)40-27-79, 40-27-75; fax 7(4212)40-14-51
E-mail: ktcvvo@kotra.vtc.ru  URL: www.kotra.vl.ru
Consulate General of India in Vladivostok
Vladivostok, 46 Verhneportovaya st., tel.: 7(4232)41-39-20, 41-39-02, 41-39-33, fax: 7(4212)41-39-56 E-mail: cgivlad@vlad.ru  
Consulate General of Vietnam in Vladivostok
Vladivostok, 107A Pushkinskaya Street, bld.1. Tel: 7(4232)26-69-48, fax: 7(4232)22-14-96, E-mail: binh@fastmail.vladivostok.ru 
Consulate General of the Democratic People's Republic of Korea in Nakhodka
Nahodka, 8 Sedov st., tel.: 7(42366)5-57-20, 5-96-83, 5-91-08, fax: 7(4212)5-96-83
Consulate of Canada in Vladivostok
Vladivostok, 59 Krasnogo Znameni blvd., 7th floor, tel/fax: 7(4232)49-11-88, 45-14-58
E-mail: cbcrfe@mail.ru
Consulate of Australia in Vladivostok
Vladivostok, 42 Krasnogo Znameni blvd., tel.: 7(4232)42-74-64, 43-99-29, fax: 7(4212)42-69-16 
E-mail: Vladimir.gavrilyuk@austrade.gov.au 
Consulate of Philippines in Vladivostok
Vladivostok, 35 Pyshkinskaya St., office #4, tel.: 7(4232)22-13-51, fax: 7(4212)22-46-94 
E-mail: philhoncoun@mail.primorye.ru
Hotels in Khabarovsk
· Ali – 17, Muhina St., tel. 7(4212)21-86-10, 30-44-03, www.alihotel.ru 

· Amethyst – 5, Lva Tolstogo St., tel. 7(4212)32-46-99, www.amethyst.ru  

· Amur – 29, Lenina St., tel. 7(4212)29-43-43, 21-71-41, www.amurhotel.ru 
· Versal – 46A, Amurskiy Blvd., tel. 7(4212) 30-25-80, 30-55-50
· Vostochniy Drakon – Svobodniy Pereulok, tel. 7(4212)34-00-07, 34-07-68

· Zaimka Plusnina – Krasnaya Rechka Village, 22, Mostovaya St., tel. 7(4212)97-38-36, 97-36-84

· Intourist – 2, Amursky Boulevard, tel. 7(4212) 31-22-70, fax 32-65-07, www.intour-khabarovsk.com  
· Maliy Hotel – 83a, Kalinina St., tel. 7(4212)30-58-02
· Mar-Kuel – 3-a, Dzerjinskogo St., tel. 7(4212)21-68-08
· Parus – 5, Shevchenko St., tel. 7(4212)32-72-70

· Sapporo – 3, Muraviova-Amorskogo St., tel. 7(4212)30-42-91, 30-60-75
· Centralnaya – 52, Pushkina St., tel. 7(4212)32-41-88

· Zarya – 81, Kim-U-Chena St., tel. 7(4212) 31-01-03, 31-01-01
· Yerofey – 2 Stantsionnaya Street, tel. 7(4212) 43-50-20, 34-88-55
Other organizations

Far Eastern Chamber of Commerce and Industry 
113, Sheronova St., Khabarovsk, tel: 7(4212)30-47-70; fax: 7(4212)30-54-58, E-mail admin@dvtpp.ru, Web www.dvtpp.ru 
Inter-regional Association “Far East and Zabaikalie”

19 Muraviyova-Amurskogo St., Khabarovsk, tel. 7(4212)32-70-17, 32-50-87, E-mail anatoly_fer@adm.khv.ru 

Khabarovsky Krai Union of Entrepreneurs and Industrialists
35, Istomina St., Khabarovsk, tel/fax: 7(4212)42-05-70, 42-05-75, KHKOP@mail.kht.ru 
ATTACHMENT 1.

Establishing a legal entity in Khabarovsky Krai.

	Forms of presence of a foreign business in Russia

	100% foreign capital companies
	Joint Ventures
	Branches
	Representative offices

	Establishing a business without any participation of Russian party in the stock capital. 
	Establishing a joint venture together with a single or many Russian partners by registering a legal entity according to the acting Russian legislation, or acquiring a share in the existing Russian company.
	Can hold any kind of activities mentioned in the Charter of the company, including activities that should be licensed. 
	Hold non profit activities.


	REGISTRATION

	Joint ventures and 100% foreign capital enterprises
	Branches and Representations

	Registration is accomplished by the local inspections of the Federal Tax Service of Russia  

District offices of the Federal Tax Service in Khabarovsk

Khabarovsky Krai Department

41 Dzerzhinskogo St., Khabarovsk, 680000

(4212)292301;

 292300

Central District office

57 Lenina St., Khabarovsk, 680030

(4212) 325598

Zheleznodorozhniy District office

45 Leningradskaya St., Khabarovsk, 680021

(4212) 227539
Northern District office

40 Shmodta St., Khabarovsk, 680038

(4212) 357344

Industrial District office

23D Souznaya St., Khabarovsk, 680003

(4212) 543030

	Accreditation is completed by the State Registration Chamber of the Ministry of Justice of Russia, 3/5 Smolenskiy Blvd., Moscow, Russia, 119835, tel.: (095) 2467200

Accreditation duration (with a right to be prolonged):

- Branch office – 5 years maximum;

- Representation office – 3 years maximum.



	Required documents:

1) Application form signed by the applicant. 

2) Decision to establish a company in the form of protocol, agreement or any other document according to the Russian Federation legislation. 

3) Constituent documents (originals or notary proved copies).

4) Extract out of the Official Trade Register of the company’s home country or any other document confirming fact of official registration.

5) Document confirming payment of the official fee (2000 roubles as of January 1, 2007)


	Required documents:

1. Written request for accreditation on a company’s letter head that should be signed by a general director with an official stamp on it. Information should include purpose of accreditation, company’s full name and address, preliminary duration of holding business activities, information about Russian business partners, etc.  

2. Extract out of the Official Trade Register of the compnay’s home country or any other document confirming fact of official registration.

3. Charter of the company. If according to the existing in the home country Law, presence of the Charter is not required, proper official confirmation document should be presented. 

4. Decision of a foreign company to open a branch or representative office in Russia.

5. Affiliate statement of the branch (representative office) of a foreign company (original and notary proved copy).

6. Recommendation letter of a bank, confirming company’s creditability (valid for 6 months from the date of issue). For representative office – letters of recommendation from, at least, two Russian business partners. 

7. Notary proved copy of the power of attorney about allotment of the head of a branch (representative office) with duties and responsibilities description. 

8. Notary proved copy of the power of attorney to represent interests in the Federal Governmental Institutions (if needed).

9. Document confirming agreement with regional administration to establish a branch (representative office) on its territory. Should be an original, or notary proved copy. For representative office – accreditation document confirming legal address of a foreign company in Russia should be provided (renting agreement or any other document confirming property rights).

10. Appropriate expertise reports that are needed to establish a branch according to the Russian legislation should be provided (Russian Ministry of Energy, Russian Ministry of Natural Resources, etc.) in original or notary proved copy.

11. Information file with data about the branch (representative office). Can be received in the State Registration Chamber, should be in a typed format with a branch (representative office) directors signature and stamp in 2 copies.

	Registration duration

	Not more than 5 days since all necessary documents provision.
	In 21 working day from the moment of all necessary documents provision. When necessary registration duration can be decreased to 7 days. 

	Registration body also provides information to the:
- Pension fund;

- Social insurance fund;

- Medical Insurance Fund

- Statistics Body

.  

	Documents, that are necessary to start business activity:

1. Registration (accreditation) certificate;

2. Certificate of registration in Federal Tax Services;

3. Pension fund registration certificate;

4. Statistics registration certificate;

5. Social insurance;

6. Medical insurance.

	Basic Laws that determine economical and juridical status of a foreign organization are as follows:

· Civil Code of the Russian Federation;

· Tax Code of the Russian Federation;

· Federal Law “About foreign investments in the Russian Federation” # 160 of July 7, 1999;

· Federal Law “About state registration of organizations and private entrepreneurs” # 129 of August 8, 2001;

· Federal Law “About adjusting acting legislation according to the Federal Law “About state registration of organizations”;

· Act of the USSR Board of Ministers # 1074 of November 30, 1989 “About ratification of the order of opening and working in the USSR representations of foreign companies, banks and organizations”; 

· Act of the Russian Federation Government # 319, of May 17, 2002 “About federal state body that is authorized to make state registration of organizations”;

· Act of the Russian Federation Government # 438, of June 19, 2002 “Rules of  State Register of legal entities filling in”

· Act of the Russian Federation Government # 439 of June 19, 2002 “About approving of registration application forms and requirements of their filling in”

· Order of the Ministry of Taxation of the Russian Federation # 3-06/124 of April 7, 2000 “About ratification of the act about accounting specifications of foreign companies”;

· Order of the Ministry of Taxation of the Russian Federation # 3-09/426 of July 28, 2003 “About registration of foreign entities in the taxation body”.  


ATTACHMENT 2.

Construction industry guidelines for Khabarovsky Krai 

	STAGE 1.  LAND PLOT RIGHTS ACQUIREMENT.



	
	Executor 
	Action
	Required documents
	Duration 

	1. 
	Applicant
	Applies to the Municipal head (mayor) with a request to choose a land plot and preliminary object location endorsement
	1. Application;

2. Registration certificate;
3.  Charter of the company
4. For complicated and important construction objects preliminary design parameters should be presented if required.
	

	2. 
	Local authority
	Examination of possibility of land plot provision.
	
	7 days

	3. 
	
	Preparation of the Mnicipal Head Decree about land plot choosing permission
	
	Not more than 30 days

	4. 
	
	Municipal Head decision about land plot choosing permition
	
	7 days

	5. 
	
	Preparation of Land plot choosing Act:

- formation of a special committee for preparation of a Land plot choosing Act;

- determining possible locations of an object;

- holding matching procedures with official state bodies, local authorities, etc.;

- coordination with communication nets authorities about possible future connections of an object to the engineering system.
	
	Not more than 60 days

	6. 
	
	Informing local population, land owners and other interested organizations and persons about future construction. 
	
	Not more than 30 days

	7. 
	
	Work on border lines of each land plot according to possible alternatives of location. 
	
	30 days

	8. 
	
	Land users and land owners losses and damages calculation
	
	

	According to the results of all accomplished events Land plot choosing Act is provided by the formed committee 

	9. 
	Applicant
	Applies to the Municipal Head for confirmation of a Land plot choosing Act and preliminary location of an object.
	The following copies should be attached: 

1. Certificate of registration.

2. Charter.

3. Land plot choosing Act.

4. Confirmed alternatives of border lines for each land plot.

5. Land users and land owners losses and damages calculation.
	

	10. 
	Local authority
	Preparation of the Municipal Head Decree about confirmation of the land plot choosing act and preliminary confirmation of the location of construction. 
	
	30 days

	11. 
	Local authority
	Preparation and adoption of a Decision of the Municipal Head about confirmation of the Land plot choosing Act, preliminary location and border line (permission for projection).  
	Border line project in the 1:2000 scale with all coordinates and area specifications (can be done by municipal construction and architecture bodies).
	30 days

	12. 
	Applicant
	Making of a renting agreement for the land plot for the term of projection work.
	Copy of the Decision of the Municipal head about confirmation of the Land plot Act and preliminary location.
	7 days

	13. 
	
	State registration of the rent in the Main department of the Federal registration services for Khabarovsky Krai and Jewish autonomous region. (for more than 1 year)
	1. Copy of the Decision of the Municipal head about confirmation of the Land plot Act and preliminary location;

2. Rent agreement.
3. Cadastre plan of the land plot
	30 days


	STAGE 2.  ARRANGEMENTS BEFORE PROJECTION



	14. 
	Applicant
	Applies to the local authority for receiving technical conditions for connection to the engineering network.
	1. Copy of the Decision of the Municipal head about confirmation of the Land plot Act and preliminary location.

2. Land plot choosing Act copy.

3. Preliminary power load calculation (can be done by any licensed engineering organization). 

4. Topographic plan of the land plot in a 1:500 scale.
	

	15. 
	Local authority
	Applies to communication net holders for receiving technical conditions for connection to the engineering network.
	
	30 days (2 weeks for gathering technical conditions 2 weeks for confirmation and approving of these conditions)

	16. 
	Applicant
	Applies to the Architecture and City Construction Department (ACCD) for Architecture planning assignment preparation for the planning object (Set of construction requirements, including ecology and technical parameters, organizational conditions, and other details according to the acting Russian legislation).  
	1. Copy of the Decision of the Municipal head about confirmation of the Land plot Act and preliminary location;

2. Land plot choosing Act copy.
	

	17. 
	Local authority
	Preparation and issuing of the Architecture planning assignment for project development
	
	14 working days

	18. 
	Applicant
	Applies to the “Scientific-production center of the Khabarovsky Krai historical and cultural monuments and memorials protection” for Architecture construction assignment preparation.
	1. Copy of the Decision of the Municipal head about confirmation of the Land plot Act and preliminary location. 

2. Copy of the Architecture planning assignment. 

3. Topographic plan of the land plot in a 1:500 scale.
	

	19. 
	“Scientific-production center for the Khabarovsky Krai historical and cultural monuments and memorials protection”
	Preparation and issuing of the Architecture construction assignment.
	
	14 working days

	STAGE 3.  PROJECTION DOCUMENTATION PREPARATION



	20. 
	Applicant 
	Making of a contractor’s agreement with corresponding organizations for project-design work. 
	1. Copy of the Decision of the Municipal head about confirmation of the Land plot Act and preliminary location;

2. Topographic plan of the land plot in a 1:500 scale;

3. Architecture planning assignment;

4. Architecture construction assignment;

5. Technical conditions;

6. Projection assignment.
	

	21. 
	Projection organization (developer)
	Developing project documentation.
	
	Not more than 1 year

	22. 
	Applicant


	Applies to the Architecture and construction Department for project documentation analysis. 
	
	According to the Head Architect’s decision 

	23. 
	Applicant together with local authorities and projection organization
	Completes procedure of informing citizens and discussion of construction intentions.
	
	14 days

	24. 
	Projection organization together with an applicant
	Matching of the project documentation with all interested institutions and organizations (Architecture and Construction Department, Sanitary-and-epidemiological institutions, DMV, etc)
	
	20-30 days

	25. 
	Applicant


	Passing of project documentation for the following expertise: 

-ecological;

-technical and technological;

-emergency and defense services;

-inter-institutional.
	
	not more than 90 days

	26. 
	
	Approval of the project documentation.
	
	

	STAGE 4. PREPARATION OF ABSOLVING DOCUMENTS FOR CONSTRUCTION



	27. 
	Applicant
	Applies to the Municipal head for providing land plot for construction.
	1. Registration certificate;

2. Charter;

3. Confirmed and approved project documentation;

4. Positive inter-institutional expertise.
	

	28. 
	Local authority
	Preparation and issuing of the Decision of the Municipal Head about land plot provision for construction.
	Border line of the construction object in a 1:2000 scale with total area and coordinates description.
	2 weeks

	29. 
	Applicant


	Applies to the “Land Cadastre Chamber” for land plot cadastre registration.
	1. Copy of the decision of the Municipal head about land plot provision for construction;

2. Land surveying documents.
	30 days

	30. 
	
	Making a rent agreement with local authority for the term of construction.
	1. Copy of the decision of the Municipal head about land plot provision for construction;

2. Cadastre plan of the land plot.
	30 days

	31. 
	
	State registration of the rent agreement in the Main department of federal registration for the Khabarovsky Krai and Jewish autonomous region.
	1. Copy of the decision of the Municipal head about land plot provision for construction;

2. Cadastre plan of the land plot;

3. Rent agreement.
	30 days

	32. 
	
	Applies to the local authority for a construction permit.
	
	

	33. 
	Local authority
	Examining of presented documents and construction permit issuing.
	
	10 days

	STAGE 5. CONSTRUCTION



	34. 
	Applicant

	Making of a contractor’s agreement for the construction.
	
	

	35. 
	
	Informing of citizens (owners of neighboring objects) about construction.
	
	Before actual beginning of construction

	36. 
	
	Notification of the State architecture construction inspection of the Khabarovsky Krai Government about beginning of construction.
	According to the part 5 of the Article 52 of the Construction Code of Russia.
	7 days before beginning of construction

	37. 
	Contractor
	Construction of an object.
	
	According to the construction plan

	STAGE 6.  FINISHING OF CONSTRUCTION


	38. 
	Contractor

	Preparation of matching documents confirming that the object was constructed according to the existing norms and principals.
	
	Not more than 30 days

	39. 
	
	Preparation of acceptance report.
	
	

	40. 
	Applicant
	Applies to the local authority for providing permission for putting into operation of the constructed object.
	
	

	41. 
	Architecture and construction department
	Preparation of a permission for putting into operation of the constructed object
	
	10 days

	42. 
	Applicant

	Official registration of the constructed object in the Main department of federal registration service for the Khabarovsky Krai and Jewish autonomous region.
	1. Copy of the decision of the Municipal head about land plot provision for construction;

2. Rent agreement;

3. Construction permission;

4. Acceptance report;

5. Technical passport for the object and communication system;

6. List of equipment;

7. List of objects with their price;

8. Financing source references. 
	30 days

	43. 
	
	Applies to the Municipal head for preparation of the decision about transferring of a land plot for actually constructed object.
	1.  Property rights registration certificate;

2.  Border lines project;

3.  Technical passport of the object;

4. Technical Inventory Bureau confirmation of property rights registration.
	

	44. 
	Local authority
	Preparation and adoption of the Decision about transferring of a land plot for actually constructed object.
	Border line project of the land plot in a 1:2000 scale with total area and coordinates specifications
	30 days

	45. 
	Applicant
	Making of a long term renting agreement with local authority (or property transfer).
	Copy of the decision about transferring of a land plot for actually constructed object.
	7 days

	46. 
	
	State registration of the rent agreement in the Main department of the federal registration service for the Khabarovsky Krai and Jewish autonomous region.
	1. Copy of the decision about transferring of a land plot for actually constructed object;

2. Cadastre plan of the land plot;

3. Rent agreement.
	30 days

	LIVERY OF SEISIN OF THE OBJECT AND LAND PLOT




ATTENTION: When investor wishes to construct by himself without attracting contractors, going through all procedures described above is obligatory. However, before actuall construction, special license should be acquired.
Construction activity licensing in Khabarovsky Krai
	Licensing body:
	Far Eastern Branch

“Federal licensing center of state construction of Russia” 
56 Sheronova st., off. 312 v, Khabarovsk, Russia, 680000

tel.: 7(4212) 30-23-23

	License duration:
	5 years

	General Requirements:
	1. Organization should have specialists with high education in the sphere of construction. Not less than 50% of the employees should have high education and at least 3 years experience of professional work (5 years for employees without high education);

2. Organization should have in its property all necessary equipment and machines; 

3. Advanced training for employees should be done at least once every 5 years;

4. Completing licensed activity according to the Russian legislation;

5. Presence of active quality control system.

	Required documents:
	1. Application that should include:
- Organizational form and location (for a legal entity);

- Full name, address, identification documents (for private entrepreneurs);

- Licensed activity, specification and duration;

2. Copies of constituent documents, registration certificate;

3. Notarized copy of registration as a tax payer;

4. Receipt of license fee payment;

5. Copies of education and qualification documents;

6. Documents confirming presence of assets necessary for holding licensed activity.

	Duration of license issue:
	Not more than 60 days from the moment of applying.
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